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ACTION EB-06 

INFO OCT-01 EUR-08 EA-06 ISO-OO CAB-02 CIAE-00 COME-OO 

DODE-OO DOTE-OO INR-05 NSAE-00 RSC-01 FAA-00 FEA-01 

AEC-05 AID-05 CEA-01 CIEP-01 FPC-01 H-01 INT-05 L-01 

NSC-05 OMB-01 PM-03 SAM-01 OES-02 SP-02 SS-15 STR-01 

TRSE-00 FRB-01 /081 W 

067914 

P R 010540Z NOV 74 
FM AMCONSUL MELBOURNE 
TO SECSTATE WASHDC PRIORITY 2404 
INFO AMEMBASSY CANBERRA 
AMCONSUL SYDNEY 
AMCONSUL BRISBANE BY POUCH 
AMCONSUL PERTH BY POUCH 
AMEMBASSY LONDON 
AMEMBASSY BANGKOK 
AMEMBASSY IAKARTA 
AMEMBASSY SINGAPORE 
AMEMBASSY TOKYO 
AMEMBASSY WELLINGTON 
AMCONSUL HONG KONG 
AMCONSUL MONTREAL 


LIMITED OFFICIAL USE MELBOURNE 1260 

E.O. 11652: N/A 
TAGS: EAIR, ETRN, AS 
SUBJECT: JET FUEL PRICES 

REF: CANBERRA 69 11 

1. CONGEN DISCUSSIONS WITH INDUSTRY SOURCES DISCLOSE 
THAT QANTAS HAS AWARDED CONTRACTS TO SHELL AND ESSO TO 
SUPPLY JET FUEL, EFFECTIVE NOVEMBER 1, AT PRICES WELL 
LIMITED OFFICIAL USE 
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BELOW THOSE CONTRACTED FOR BY CATHAY PACIFIC A FEW WEEKS 
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AGO. 

2. QANTAS TENDERED FRO SUPPLY OF JET FUEL AND RECEIVED 

BIDS FROM MAJOR SUPPLIERS WITH A GENERAL COST CONSIDERABLY 
LOWER THAN REPUTED US 32 CENTS PER US GALLON BEING PAID BY 
CATHAY. 

3. ON OCTOEBR 28 THE QANTAS BOARD VOTED TO AWARD CONTRACTS 
TO SHELL AND ESSO BASED ON THEIR LOW BIDS OF SOMETHING 
LESS THAN US 20 CENTS PER US GALLON. THEY ALSO VOTED 

TO IGNORE MINSTER REX CONNOR'S EARLIER PRONOUNCEMENTS 
ON THE SUBJECT. SIR LENNOX HEWITT, CONNOR'S NUMBER TWO 
IN THE MINISTRY, WHO ALSO SITS ON THE QANTAS BOARD, 

ABSTAINED FROM VOTING. 

4. COMMENT: TRADE SOURCES SAY THAT CONNOR, ALTHOUGH 
ANGRY AT THIS ACTION, DOES NOT SEEM TO HAVE PREVENTED 

ITS IMPLEMENTATION. HOWEVER, THERE HAS BEEN NO NEWSPAPER 
PUBLICITY OR ANY WORD IN THE MARKET, AND NO ACTUAL PROOF 
THAT FUEL HAS BEEN DELIVERED AT THIS LOWER PRICE. CONGEN 
WILL REPORT FURTHER WHEN ADDITIONAL DETAILS OBTAINED. 
BRAND 
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